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History & Background

A claim

selnbions i one yZ mélge

Bottomry Bonds Development of ‘modern’ insurance

1500BC 800BC 1300-1500 1779

Phoenicians Rhodian Law Europe SG Policy

General Average Lloyd’s Marine Policy
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History & Background

& Lloyd’s SG Policy Form, 1779

& Institute of London Underwriters, 1884

€ Institute Time Clauses-Hulls 1888, 1/10/52, 1/10/69,
1/10/83, 1/11/95

& International Hull Clauses (IHC) 2002 & 2003

&I Norwegian, American, French, German conditions
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Key Heads of Cover

Il.

1.

IV.

/‘d// 7 /.’ll)tt
solutions in one p. 2wk 0z

Physical loss of and/or damage (PA, CTL, ATL)
Collision Liability (+75% of Sl/Value)

General Average & Salvage contributions
Sue & Labour expenses (+100% of Sl/Value)

Clash of cover - S10m or 527.5m?
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|. Loss of and/or Damage

/G// 7 / Vn
solutions in one p. 2wk 0z

» Clause 6 Perils (cl 6.2 due diligence proviso)
» Major perils cover and onus of proof
» Operation of peril —v- manifestation of damage

» Perils of sea (grounding, stranding, collision, heavy
weather, BUT sinking?)

» Clause 7 Pollution Hazard (‘“Torrey Canyon’)
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Il. Collision Liability

/‘a// 7 / Vn
solutions in one p. 2wk 0z

» De Vaux —v- Salvador ,1836 (3/4ths & P&l)

» Clause 8 Collision Liability (RDC clause, 1854)
» Limit of cover and Cl 8.2 additional indemnity

» Line 83 damages’— no contractual liabilities

» Single liability —v- cross liability basis of settlement

» Key exclusions — injury, loss of life, cargo liability on
Insured vessel, pollution
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lll. General Average & Salvage

/‘a// 7 / Vn
solutions in one p. 2wk 0z

» Cl 11 General Average & Salvage
» Cl| 11.1 GA sacrifice covered in full

» Cl 11.1 under-insurance

» Cl 11.3 ballast GA (not under charter)
» Small GA clauses

» No additional indemnity but within sum insured/value
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V. Sue & Labour Expenses

/G// 7 / Vn
solutions in one p. 2wk 0z

» Cl| 13 Duty of Assured (Sue & Labour)

» Sue & Labour —v- General Average

» Reasonable expenses to minimise and/or avert loss
» Cl 13.4 under-insurance

» Cl 13.5 failed General Average

» Cl 13.6 additional indemnity up to sum insured/value
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Points of Interest

/G// [/ Vn
solutions in one p. 2wk 10z

& Cl 4 Termination (automatic)

& CIl 9 Sistership (Collision Liablility & Salvage)
& Cl 10.3 Notice of Claim & Tenders (penalty)
& Cl 12.1 Deductible (bottom sighting)

& Cl 18 Unrepaired Damage

& Cl 22-25 Exclusions (don’t delete)
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Disbursements Warranty

/‘a// 7 / Vn

solutions i one p. 2wk 0z
/ :

» Cl 21 Disbursements Warranty

»(Cl 21.1.1 - Disbursements & IV =<25% of H&M

IV responds in the event of Total Loss of the vessel and covers:

v Out-of-pocket expenses incurred by the shipowner
v'Increase in market value during the period of insurance

Excess Liabilities

Intangible sum insured so slip/policy note:

v Policy Proof of Interest (PPI)
v Full Interest Admitted (FIA)
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Example - H&M and IV Policy Structure

/G// [/ Vn

solutions i one p. 2wk 10z
/ ?

Vessel’s market value 510,000,000:

Option 1 (Underwriter)

H&M 510,000,000 @ 1% = 5100,000
IV (Total Loss) S 2,500,000 @ 0.25% =S 6,250
=5106,250

Option 2 (Broker)

H&M 58,000,000 @ 1% =5 80,000
IV (Total Loss) 52,000,000 @ 0.25% =S 5,000

=5 85,000
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Assoclated Clauses

/a// 7 / Vn
solutions in one p. 2wk 0z

» Institute Additional Perils Clauses 1/10/83

» Institute Machinery Damage Additional Deductible
Clause 1/10/83

» Additional Deductible Adaptation Clause 1/10/83
» Institute War & Strikes Clauses Hulls - Time 1/10/83

> Broker additional clauses & endorsements
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Thank You - Questions
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