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Welcome
Who am I?

1 Treaty Reinsurance underwriter at Canopius

2 Began career in the Political Risk insurance underwriting team at ATL

3 Predominant focus on marine, energy & composite LOBs 
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Introduction
What is Political Risk?
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Sources: Securitas: Global Risk Solutions; WTW

“The risk of loss of assets, income, or property 
suffered by corporations, lenders, or investors 
as a result of political changes or instability. 
Political risk is present with physical assets 
located in a host country and when trading 
with a foreign buyer or a sovereign owned 
enterprise”.

PRI - a tool to manage and mitigate these risks

A Specialty insurance market that has 
demonstrated continuous growth



Types of Product
Political Risks (PR) Cover: 

02    | Trade Credit (CR) 

01    | Contract Frustration (CF) 

Counterparty Non-Payment/Non-Performance Cover: 

04    | WTPV

01    | CEND

03    | CI/ET

02    | FA



Main Purchasers of PRI

Traders/Exporters

Banks/FIs

Investors 
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Key Players
Lloyd’s
Top 5 by PR max line:

1. TMK: $75m
2. Canopius: $50m
3. Ascot: $50m
4. Axis: $50m
5. Beazley: $50m

(+ 3 others @ $50m)

Source: WTW



Key Players
Non-Lloyd’s
Top 5 by PR max line:

1. Fidelis: $300m
2. Lancashire: $200m
3. ATI: $150m
4. AIG: $150m
5. Axa XL: $150m

(+ 2 others @ $150m)

Source: WTW



Current Risk Environment
A state of heightened geopolitical & socio-economic tensions. 

→  | Russia/Ukraine conflict

→  | China/Taiwan, & China’s relationship with the West 

Geopolitical Tensions: 

→  | High inflation globally

→  | Continued supply chain issues & signs of economic retrenchment

→  | Fears around global economic outlook

Economic Issues: 

→  | Potential increased political instability/security issues within 
emerging economies (e.g. Egypt & Sri Lanka)

“Polycrises” (WEF)

Sources: Bloomberg; BBC News; Cascade Institute; WEF; Marsh; the Diplomat ; MEI 



South Africa Case Study
Current Risk Environment 

→  | Resource shortages impacting critical supply chains 

→  | Ongoing disruptive protests as a result

Supply Chain Issues

→  | Low projected economic growth

→  | 2023 GDP growth forecasted to slow to 1.4% (down from 1.6%)

Economic Concerns: 

→  | National elections in 2024

→  | Potential for political upheaval & consequent unrest?

Political Outlook: 

Sources: IHS; Deloitte Insights; World Bank



Market Growth 
& Resilience 

Has appetite contracted in the face of growing systemic geopolitical concerns?

‘Political Risk is now everyone’s risk’

WTW Survey (2023)

In 2023, 90%  companies suffered a Political Risk loss (up 
from 35%)

Purchasers of PRI commensurably increased from 25% to 
68% 

The Political risk insurance market will look to ensure 
it has the capacity & capabilities to face the current 

risk environment, & rise to this growing demand. 

01    |    P&C portfolio diversification 

02    | Long tail (investment benefits) 

03    | Clear & demonstrable long-term profitability of the class

Source: WTW

The appeal of offering PRI from a (re)insurers perspective: 



Summary

1
PRI - a tool to mitigate the impact of 
political risk

2 Clearly in a state of heightened ‘political 
risk’ 

3
Significant current geopolitical/socio-
economic tensions transcend borders

4 PRI capacity not shrinking in the face of 
this risk environment
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Thank you.


